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UstrorM Corvexanis. Borrower and Lender covenant and agree as folloas:

1. Pavinent of Principal and Interest. Borrower shall promptly pay when dire the principal of and nterest on the

indebtedness evidenced by the Note, prepayment and late charges ay provided in the Nete, and the principal of and mterest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applicable law or to a written wawver by Lender. Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, unut the Note is patd in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly taves and sssessments which may attsin privrity. over this
Mortgage, and ground rents on the Property. if any. plus one-twelith of yvearly premium installments for hazard insurance,
plus one-twellth of yearly premium installments for mortgage insurance. if any, all as reasonably ostimated ity and from
time to time by Lender on the bask of assessments and bills and reasenable estimates thereof.

The Funds shall be held in an institution the depusibs of acvounts of which are insured or guarantead by a Federal or
state agency (including Lender if Lender is such an institution). | ender shalt appiy the Funds to pay said taves, assessments,
insurance premivms and ground rents. Fender may not charge for so boldimg and applyving the Funds analvring said account,
or verifying and compiling said assexsments and bills, unless Leader pays Borrower interest on the Yunds and applicable law
permits Lender to make such a charge. Borcower and Fender may agree in writing at the time of exevution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement s made or applicable law
requires such interest to be paid, Leader shall not be required o pay Borrower any interest or earnings on the Funds.

Lender
shall give to Borrower, without charge. an snnual accounting of the Funds showing credits and debits to the funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums

sevured
by this Mortgage.

I the amount of the Funds held by Leader. together with the future monthiy installments of Funds payable prior to
the due dates of taves, asscssments, insurance preaiums and grouad rents, shali exceed the amount required to pay said tanes,

assessments. insurance premiums and ground rents as they fall due. swch exvcess shall el 2 Borroser’s option, cither
prompily repaid to Borrower or credited to Borrower on monthly inataliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient (0 pay 1awves. assessmients. insufance premivms and ground reats as they fall due,
Borrower shall pay to Lender any amount necessan to mzke up the deficteny within 30 days from the date rotice 1s mailed
by Lender o Borrower requesting payment thereot.

Upon payment in full of all sums secured by this Morigage. 1ender shall prompily refund o Borrower any Funds
held by Lender. I under paragraph 18 hereof the Propenty is sold or the Property 15 otherae acquited by Lemder. Lender
shall apply, no Iater than immediately prior to the sale of the Property of its acquusition by bender. any Funds keld by
Leader a1 the time of application as a credit against the sums ~ecured by this Mertgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments reveived by Leader under the
Nete and panagraphs T and 2 hereof shall be applied by 1 ender fint in payment of anounts payable to Lender by Borrower
under paragraph 2 hereof, then 10 interest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Futore Advances.

1. Charges; Lieas. Borrower shall pay all taves, avessmients and otiwr vharges. fines and mmpositions atintbutable to
the Property which may atiain a priosity over this Mortzage. and leaschold paymients or ground rents. if any. @ the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making paymeat. when doe. direcdy to the
payee thercof. Borrower shall prompily furnish to Lender ail notiees of amoenis due under this paragraph. and in the event
Borrower shall make paymeat direvily, Borroaer shail prompily furnnh o Lender receipis exidenaing such payments.
Borrower shall prompily discharge any lien which has prioray over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so fongz as Borroaer shall agree in writing to the pament of the oblization secured by
such Fen in a manner acceptable to Lender. or shall in gond faith contest sich tien by, or Jefend enforcentent of such lien in,
fegal provecdings which ovperate to prevent the enforcement of the hienr or forfeiture of the Property or any pan thereof.

5. Harzard Insunnce. Borrower shail hovp the improsenients moa exising of hercafter erccted on the Property msured
against loss by fire, hazards included within the term “evtended coverage™. and such cther hazards as Lender may reguire
and in such amounts and for such periods as 1 ender may require: prosided. that Leader <hall not require that the amount of
such coverage excead that amount of coverage required to pay the sums secured by this Mortgage.

The insuramwe carrier providing the insurance shall be chonen by Borrower subject to approval by Leader: provided,
that such approval shall not b unreasonahbiy withheld. Al premivnh on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manaer. by Borrower making payment. when due. directly to the
INSUFANKE CATMICT.

All insurance policies and reacwals thereot shall be in form scceptable o Lender and shalf inclide a standard mortgage
clause in favor of and in form acceptable to Lender. Lender ~hall huve the right to hold the policies and renewals thereof,
and Borrower shali promptiy furnish to Lender ail renewal potices and all receipts of paid premiums. In the event of loss,

Borrower shali give prompt noiice to the insurence carner and 1 ender. &

nder may make proot of loss if not made promptly
by Borrower.

Unless Lender and Bomroner ofhers e agrev in whiting. insurance provecds shall be applicd 10 restoration or repair of
the Property Jdamaged. provided such restoration of repair s cvonomivally feasible and the security of this Moitgage is
not thereby impaired. If sich restorstion of repair is rot eoenemicaliv feastble or if the security of this Morigage would
be impaired. the insurance provecds shall be applied o the sums secured by this Morigage. with the encess, if any. paid
to Borrower. It the Property b abundoned by Borrower, or it Borrouer faths to respond to Lender within 30 days from the
date potice is mailed by Leader 10 Borrower that the insurance catricr otfers to settle a claim for insurance benefits, Lender
is authorized 1o collect and apply the insurance proceads at Lender’s option either to restoration or repair of the Property
or to the sums secored by this Mortgage.

Unless Lender and Borrower otherwive 2giev w writing. any such applivaiion of proceads to principal shall not eviend
or postpone the due date of the monthly instalinients refesred o i paragraphs 1 and 2 hereof or change the amount of
such installments. B under paragraph 138 hereof the Property is acquired by Lender. afl right, title and interest of Borrower
in and 1o any insuranve policies and in and o the provends thereel reulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of 1he sums secured by this Mortgage imorediately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Propesty: Leascholds: Condominiums: Planned Unit Developments. Borroaer
shall keep the Property in good repair and shall pot commit waste or permmt impairment or Jeterioration of the Property
and shall comply with the provisiens of any kease if thn Mogigege s on a Icaschold. If this Mosigage is on a vnit in 2
condominivm or a planned umit Jevelopment. Bosroaer shall pertorm all of Borrower's obligations vnder the Jeclaration
or covenants creating or governing the condominium or plansed vt develepnwnt. the by-laws and rezulations of the
condominium or planned uait developrent. and contitivnt Jovunwnts. 11 a comndominium or plinned umit development
rider is vaevuted by Borroaes and recorded together with this Moerizage. the covenants amd ageeenwents of wuxh nder

shafl be incorporated 1nto and shall amend and supplement the covenants and agreenents of this Morigage as if the rder
were a part hercof.

7. Protection of Lender’s Security. If Borrower fals to perform the covenants and agreemients contained in this
Morigage. or if any action of proveeding s commenced which materially  atfects Lenders interest in the Property.
including. but not Iimited to. eminent domain. insohency. code enforcement. OF affanRgements oF proveadings iavolving a
hankmupi or decedent. then Lender at Lender's opoon. upen potive to Borrower. may make such appearances. disturse such

sums and take such action as is nevesaary o proteci Leader’s interest. sacluding. but ot invted to. Jdishursement of
reasonable attorney’s fees and entry upon the Propenty to nale repairs

condition of making the kean secured by this Mortgage. Berroaer shall
insurance in oifect until such time as the requirement for such imcurance

I Lender reguired mworizage invuranee as a
pav the preminms regiired to maiatain such
termiezios m aocordance with Borrower’s and
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